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ZIEGLER CHEMICAL & MINERAL CORP.

100 JERICHO QUADRANGLE, JERICHO. NEW YORK 11753
TEL 516-6ar-9600 FAX 5t6-6Sl

April 10, 1997

Mr. D. Wayne Hedberg
Permit Supervisor
Minerals Reclamation Program
State of Utah Dept. ofNatural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Dear Wayne:

Re: Irrevocable Letter of Credit
Fleet Bank -$113,900

Ziegler Chemical and Mineral Corporation has changed banks. Enclosed please find the
specifications for the above-referenced Letter of Credit which has been drawn up by our new
bank, Chase Manhattan.

The specffications have not changed from the existing Letter of Credit, but please review and
approve the specifications. Upon your acceptance, Chase will then issue a new L/C. We
await your reply.

Sincerely yours,

ZIEGLER C}IEMICAL & MINERAL CORP.

(-l *@,.*) f,1*'-*
William f. Uytanau
Vice President - Finance
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Global Trade Operations
P.O.Aox 44fhurch Street Station
NewYork, NY 10008-0044
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$UCCESSIVE FERTODS SF 8NE YEf.\R FFOM THE CTJRRENT OR ANY
EXFTRATTCIN DATE UN[-ES$ THE FANK CIVE$ NOTICE TO THE DX
DAY$ FRIOR TO 'THN EXPIRATION DATE THAT BANK ELECT$ NOT

S" THI$ LETTER SF CREDIT l'rILL
SUfiCESSIVE FERTODS SF 8NE YEf.\R
EXFTRATTCIN DATE UN[-ES$ THE FAN
DAYS FRIOR TO 'THfr
LE'TTER I]F CREDI'I'.

SE AUTCIT'IATICALLY EXTEi.IDED FOR
M THE CTTRRENT OR ANY FUTTJR
VE$ NOTICE TO THE DXVISION

8NE YEf.\R FFOM THE CTJRRENT OR ANY FUTTJRE
THE FANK CIVE$ NOTICE TO THE DXVISION NXNETY

RATION DATE THAI BANK ELECT$ NOT 'f0 RENEII THH

4. FUNDS UNDER THE LETTfft GF GREDIT ARE AVAILAELS AGAINST THE
DII/I$ION'S SIGI{T DRAFT, XN TI{E FOR$ OF EXHITITT A, SPEtrIFYING LSTTER
Ci: TRHDI.T I.IO. .......4 DELIVERED TO THE OtrFICE OF THE BANK' S5
tiAI'Ell $TR[;HT. 17TH F:'LOOR, ROOl'l t?t0, NEt^, YCRK, i-l€1,1 YCIRl( 1OO41 ATTN:

-CONTINUED-
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UTAH I}IVISIf}N {ff NTL GAS AND T{INTN63 TRIAD CEI{TIIR, SUTTE 3gO
sAt"T LAKE CITY. UT.AH ?4t80*1303

ITTREVOCSBLS STANPBY LE?TER OF CREDIT NO.

eIr6LEF: CHIII.iI:CAL * I'tll'rEttfli.- CSRF.
ISO JHRICHS EUADRANGLE
JERIC}IO, NY T1755

:OR ACTOUNT OF:

usDlt.3,900.oo
EXP]:RY DATE:
HXPXRY PLACE: THE CHASE I'tANHA'ITAN BANK,

NEId YORK, NEUJ YORK 1OO41

GI|.NTI*EHHN:

L" Tl'lE CFhqgE }{ANHfITTAN BANK, SS WATER $TREET, 17TH FLOOR, RBnM t?lo,
NHt^, YCIRK, NEl.i YIIRK tOO4t ATTN: $TANDBY LETIER OF EREDIT Uf,fIT,
( ''fI/iNK I,} HHRE$Y E$TABLISHES THIS LETTER OF CRE'IT (TF{E "LETTER Of:
CREDIT"} IN FAVOR OF UTAH DIVI$ION OF OTL, EA6 AND T''INING(.'DIVISION") FOft AN A66REGATE AI,IOUNT NOT TCI EXCEED ..I'"''' ("FACE
ATiEUNT" } EFFECTIVE T.T.IhEDIATELY.

!" .T'HE LH?TER OF CREDIT I.JILL EXFIRS UPON THE FIRST EVENT SET FORTH
A$ FCIL.LOl,lS:

el $:OO CLOCK P.l'l^ NEl,l YCIRK TII{E UN ....... OR

BT THE DATE UPON IdHISH SUI''FICIENT DOCUI.IENTS ARE EXECUTED FY TI{E
D:TVISINN TO RELgASf, ZIFGLER CHE}.IIGAL A },'INERAL CORP, ("OFERATOR"}
FROi{ FURTHER L IAFILITY FSR REC,LA},IATION OF THE EILSONITE fiINEg
},I,/O4?./Oi3 HTTH NOTICE TO THE BANK BY T}IE DIVISION ACCO}{PANXED BY THE
CIRIGINAL LET'IER OF CREDIT trITH DIREC'rIONS FOR CeNtrELl.AITCIN.

r*FFLXCANT:
Z'IEGLEF CHEI.ITCAL & I'IXT.IERAL CORF.
lOO JSRICHO BUADRANGLE
JERTCHCI, N.Y. IT75S

AltlOUNT: U$D 113, ?OO'OO
(ONE HUI'IDRED THIRTEEN THCU$Ai''D
NINE HUNDRED AND OOI1OO'
UNITED STA'TE$ DCILLAHS)

F.-369430- -OSt-Lt*O1."
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Global Trade Ooerations
P.O..8bx 446hurch Street Station
NewYork, NYl0008-0044

IS$IJEL/
REFERHNC,

nq$:: AERrL 04, lee?
r0. :

16ft{ttittra*frrf ir*t$r* D IRE$T
APFLICANT:

ZIEELER CHEilICAL & T'IINERAL CORF.
IOO .IERICHO SUADRANGLE
JERICHN, N.Y. 11?53

AMOUNT: USD 113,?OO-OO(ONE HUNDRED THIRTEEN THOUSAND
NINE I{JNDRED AND OO/TOO
UNITED STATES DSLLARS)

UTAH-DIVIgXSN OF 8IL GAS AND I'IINING3 T'J{IAD CENTER, SI.IITE 3SO
SALT LAKE CITY, UT&H 941#O-1?O3

SIASO&Y.LETTEB 6T CREDTT UNIT AT THE DIVXSION'S SCLE ELECTION, THE
SIVISXGN I'iIAY PRE$ENT SI6HT DRAFI'S FOR LESS ?HAN THE FACE AT,IOUNT $O
LTJN& AS TFIH AGGREGATE AHOUNT OF ALI. $IGHT DRAFTS DOHS NOT EXCEED T}{E
F'rcilS ANgUN'f. E*CH DRAFT ,\lUgT tsE ACCI}|,IFANIED BY A CERTXF-ICATH IN THE
F{]R}.I OF EXF{IFIT S, $IGNED EY A PUFF.OHTED DULY AUTffi}fTIZED
REFFIS€ENTATIVE OF' THE DIVISION.
.$" XF THS SANK RECSXVES TTIS DTVISION'8 SXGHT DRAFT(E} AND
f;ERTIFICATE(S} A$ PROVIDED IN FARAGRAPH NO. 4 ABOVE ON OR BEFORE THE
H3F'TR6TION BR THRHINATION OF THI$ LETTER OF CREDIT, THE BANK SIILL
ttr,lt(E SUCH At{CIUNf AS THE DI $ION |tAY SFECXFY, i.rITHtN THE LXI'IXTS OF
Ti"IE SHCOND SENTENCE OF FARAGRAFI{ NB. 4 OF THIS LETTER OF gREDTT,
AVAII*AFLE TO THE DIVISIO}.I NO LATER TI{AN THE CLOSE OF BUSXNFSS, NEhI
YORK CITY TXHE, oN THE $ECONS FU$XilgS8 DAY FOLLOI\|ING THE BANK'S
FECEIET*PF IHE $IGI{T DRAFT AND CERTIFICATE AND IN STJCH A MAI{NER A6
TI.'IE DIVJSION I'IAY 6F,ECIFY.
d. THE BANK T.,ILL GIVE FRCIT'{PT NOTICE TO Tf{E OFERATOR AND TO THE
DIVXSICIN DIRECTOR TiF JINY NETICE RECEIVED Oh ACTXON FILED ALLE5ING THE
IT.'SOLVENgY OR EANKRUPTCY T}F THE BANK, .-€IF ALLE6IN6 ANY VIOLATICN$ OF
ftF$tiLAToBY REBUIRET{ENTS {rHfct{ COULD ngguut rN $UepeNSIoN Oft
REVfrCATLON OF THE BANK'S EHfRTER OB LfCENSS TCI DO BUSINESS.
7 " T'l'{E LETTFR OF CREDIT tflt:L gE GOVERNED EtY THE LAIJB OF THE €TATF OF
TIg4 YQFI( END SHAL.L FE SUFJECT TO THE UNIFORTf CUSTOT{S AND PRACTICE FOR
D$CUIIEN:TARY CREDIT$ (1??3 REVISION); tHE INTENI*ATIOT.IAL CHATTSER OF
CIIIII{EECE,.F,UBLICATICIN NO. SQO, ifi$ THE 6gftE TTNV FE AI.IEI.IDED AND IN
F:{FE$T FROM TII.IE TO TIME ('IUCFN } . IN THE EVENT OF A CCINFLICT BETT.TEEN
h,iELI YORI( LI+t'' AND THE UCF, T.I€b' YORK IEUI *Iru.L GOVERN.

iLL CgHHUNICA1'ISNS REGSRDING THIS LETTER OF CREDXT T.TILL BE ADDRESSED
IQ_.TIiE_FaNK. $T 55 rrrATER STRHET, 77iH FLOoR, ROOH t?t0, NErd YORK, NEt^'
Y$RI1{ IOO4T ATTN: $TA}.ID8Y LE"TTHR OF CREDTT UNIT. REFERENCIHG LETTERoli' CREDIT NCI. . .. . .. . . DATED ..... .

F*?^5e430- *OOt-L1-Ot-

-CONTINUED.
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Ined;nas€ Mannattan Eanr ^aL, GHASE, GlobalTracie Operations I I
P.O.Sirr4afhurch Street Station 

-7 
Is$ug rE, ATIRIL 04, 1"97

. ' NewYork, NY 10008-0044 L/, -0" :

APFLXCANT REFEIIENSE I'IO. :

i UT*H DTVTSI{:I.I oF ox|. 6As ANr, ilINING AI,,IOUNT: U$D i13,?oo.Oo. 3 TTTIAI} CEN ER, SUITE 35O (ONE HUNDRED TT{IRTEEN THOIJSAND
$ALT LAKE CITY, UTAH ?418O*t2O3 NINE-.I{UNDRED AND OO,/iOO

UNITED STATES DOLLAftS}

AF.FLXSANT:

,'4f*if't*+f+')t{,6+.'Nrtr'tr 
f,'rREtrr 'x***{et***'ett***'f 

i$E:hF,ErEH5:$Af,bry8U[IilERAL 
coRF'.

JHRICHO, I'i"Y. 11713

I

TI.fIS EXHTSIT F{]ftI,fS AND INTEGRAL PART OF LET ER 6F CREDIT

I

. DATE
I

LETTER OF CREDX'i }.IO.

II pAY TO OURSELI/ES- .... ..... r.... ! r........DOLLAftg
i rn: urAH DrvxgroN oF CIrL, cAs AND; I,IININ6I 3 TRIAD CHI{THR, SUI?E 35O

$ALT LAKE CITY, UTA}{ 84TAO-13O3

UTAH DIVTCION OF OIL, CAS AND 
'.IINTN6

i AUTHORITED gIGNATURE

, Fy UIRE TRAN$FER ll.l UNITED STATES DOLLARS T0:
UTAH DIVISIAN OF' OIL, G{qS AND I.{IilTNG.

-CONTINUED-

€XHIBTT A

CITY, CNUNTY

F-369430- *eOt-L1-Ot- XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX



GlobalTrade Operations \
P. O.Soraa.dhuich Street Station

^ NewYork, NY 10008-0044
- 
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7 APRIL 04, I9?7IS$uE -L/
APF,L.ICANT REFERENCb,

AFFL.fC'tNT:
ZIEGLER CHEilICAL & MINERAL CSRF'.
tOO JERXCHO GIIADRANGLS
JERIf,HO, N.Y. I 
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UTAH DIVTSIfJN OF OIL FAS AND HINING3 TftIAD CENTHR, SUITE 35OiiAl-r L&KF CrTY, UTAH 94!.SO-1A03
AI{OUNT: USD 113,9OO.OO(ONE HUT{DRED THIRTEEN THOU$AI{D
NINE I{IJNDRED AND OO/1OO
UNITED STATE$ DCILLARS}

TI'{IEi EXI{IBIT FOR}iS AND IHTEGRAL PART OF LETTEF OF CKEDIT + I ' ^ " "
EXIIISXY tr

I-, .*..... A DULY 'qUTI{ORIZED REPRESETITATIVE OF THE UTAH DMSION BF
CIII,-, GA$ AI.iD I.IINING, HEREBY CERTXFY_TUNT (TI THE DRAtJINfi IN THE
Ai"IffIJ}.IT f]F *..., gY $IC;HT DRAFT ACSO}TFANYING THIg CERTIFICA E, UNDER
LflTTgR OF CRSDIT NC. ..-..... DATED .^.. TSSUED BY YOU IS
FURI{TITED UNDfrR THE FROVISIOI"I OF TI"IE LHTTER OF CRSDIT, (2} THE LETTHR

Jft(ttr**xtf*x-rc*x.* D IRECT {( *tf -!t*lt|e*fF'lHt tf .ttt

THE UTAI{ DIVISION 8F gIL, ChS AND I.'II.IXN6

BY: AUTHORXZED $IGNATURE

DATE:

FURI{TITED UNDfrR THE FROVISIOI"I OF TI"IE LHTTER OF CREDIT, (2} THE LETT
CIF' CTEDIT HAS NEITI.iER EXPIREO NOR TERHINATEI} FURSUAf.{T-TCI XTS TER}'IS,
Ai{tD (3) T}{E Ai'{OUNT OF THE 8I6HT DRAFT, TOGHTHER HTTH ANY AI,IOI.J$IT$
FftEVIIIUSLY BRAtrl{ UNIIER THE LHTTER OF CREDIT DOEF NOT EXCEED THE FACFftEVITIUSLY BRAI,'I{ UNI}ER THE LETTER OF CNENTT DOEF NOT EXCEED THE FACE
AHSUNT. FRCICHFDS BF THIg DRfitTINC TJXLL BE UTILIZSD IN FIJLL TO PAY THE
EXF,€N$E REI..ATING TO THE RECLAHATION LIASILXTY FOF THE GTLSCINITE HIH€S
t'|,/o4-t/o{3

P--36?430* .-OOt-!*t-.Ot*
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